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Foreign Investment
inIran Economy

The role of investment, in particularly foreign direct
investment (FDI), is regarded as one of the most
important contributors of economic growth. The
past quarter century has witnessed remarkable
growth in FDIs flow all over the world. Larger inflows
of foreign investments are necessary for the country
to achieve a sustainable high trajectory of economic
growth and several irrefutable reasons exist for this
aim. in terms of economics, grow by 7 to 8 per cent
a year there is a need to invest around 35 to 40 per
cent of GDP and due to this fact many countries,
especially developing countries, recognize FDI as
an important factor in their macroeconomic policy
foreconomicdevelopment.

Iran is a resource-rich with highly skilled and
educated workforce country. To enjoy the more
of these advantages, Iran needs international
capital to supplement domestic savings. Foreign
investment helps Iran reach its economic potential
growth by providing capital to finance new industrial
projects and enhance existing industries, boosting
infrastructures, productivity by spillover effect,
and employment opportunities in the process.The
higher growth supported by foreign investment
makes more income for all Iranian and increases
tax revenues for the Governments, and hence
increasing the available funds to spend on public
goods facilities like hospitals, schools, roads and
other essential services. Foreign investment
has other benefit beyond injecting new financial
resources by bringing new businesses with broad
connections in different markets which opens up
additional export opportunities, boosting our overall
export performance. It also boosts competition
and innovation by bringing new technologies and

servicestothe Iranian market.

Theoretically speaking, investment decision
process of foreign firms and individuals rely on
several propositions which can introduce Iran as
the good host country for investment. Iran has
a remarkable domestic market with around 80
million population and proper GDP per capita
in compare with other countries in the region.
Iran has generous Resources including natural
resourcesnatural resources like Gas and Oil and
human resourcehuman resource which arewhich
importantare important factors infactors in the
world.Strategic geographical location with easy
access to huge markets with more than 800 million
populations in neighbor's countries is unique all
around the world. Infrastructure facilities including
transportation and communication networks are an
important determined for investors and Iran has a
good positioninthe region. Lifting sanctionsand The
Joint Comprehensive Plan of Action (JCPOA) make
a stable economic condition signified by stable
exchange rates and low rates of inflation which
arewhich are significant factors for attracting foreign
investors. In compare with most of the countries in
Middle East and Mena region, Iran has powerful
political stability which is conducive to inflows of
FDI and transparent policy framework described
at foreign investment promotion and protection act
(FIPPA), will bring stable and attractive content for
potentialinvestors.

Finally and with considering obstacles and
limitation which are created after ¥+ years economic
isolation of Iran during the war and sanctions, now
Iran investment opportunities are profitable and
economic prospectis clear.
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